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INDEPENDENT AUDITORS' REPORT 
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Lafayette Paris.h W aterworks District North 
Lafayette, t,euisiana 
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W e have audited the aecompanyiug general purpose financial statements of l.afayctte Parish 
W aterworks District North (District), a component unit of Lafayette Paristl Consolidated Government, as of 
and for tile year ended Decem ber 31, 1999. These general purpose financial statem ents arc tile responsibility 
of Ihe D istrict's m anagem ent. O ur responsibility is to express an opinion on these general purpose financial 
statem ents based on our audit. 

W e conducted our audit iu accordance w ith generally accepted auditing standards and tile standards 
applicable to financial audits contained in Governm ent Auditing Standards, issued by the Comptroller 
General of the United Slates. Those standards require that we plan and perform tile audit to obtain reasonable 
assurance about whether the geucral purpose financial statements arc free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evideuce supporting lhe am ounts and disclosures in the general purpose 
financial statements. An audit also includes assessing the accounting principles used and significant estimates 
m ade by m anagem ent, as w ell as evaluating the overall general purpose financial statem ent prcsculalion. W e 
believe that our audit provides a reasonable basis for our opinion. 

m aterial 
999, and 
ended in 

In accoMance with Government Audiliqg~S.tandards, we have also issued our report dated February 25, 
2000, on our consideration of the D istrict's internal control over financial repelling and our lasts of its 
com pliance w ilb certain provisions of law s, regulations, contracts and grants. 

Our au,:tit was perform ed for: tile purpose of form ing an opinion on the gcncral purpose financial 
statem ents oflhe Lafayette Parish W aterworks D istrict N orth taken as a whole. The accompanying financial 
information listed as "Supplemental Information" in the table of contents is presented for purposes of 
addilional analysis and is not a required part of the general purpose financial statem ents of Lafayette Parish 
W aterworks District N ortb. Such inform ation, except for tbe portion m arked "Unauditcd", on wbicb wc 
express no opinion, has been subjected to the auditing procedures applied in the audit of the general purpose 
financial statements and, in our opinion, is fairly stated in all m aterial respects in relation to such general 
purpose financial statem ents taken as a whole. 
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The financial statem ents for tile year ended D ecem ber 31, 1998, w ere audited by us, and w e expressed 
an uqualified opinion on them in our report dated M ay 26, 1999. ttowever, we have not performed any 
auditing procedures w ilh respect to the 1998 finaucial statem ents since that date. 

Lafayctte, Lou isiana 
February 25, 2000 

K ohler, Champagne, Slaven & R ainey, LLC 
Certified Public Accountants 



G ENER AL PURPO SE FINAN CIA L STATEM EN TS 



Current asscls: 
Cash 
Reeei-:ablcs - 
C0y of I.a fayetlc 

Cily of Scott 
Prepaid insuranu'e 

Total current a~seis 

Restricted cash and investmeills 

Cash 
lllvcslmellts 

'1 oral restricted assets 

LAFAYETJ'E p.ARISII W ATERW ORKS DISTRICT NOR'I] 
Lafayette, l.ouisiana 

Proprietat3' Fund Type - Enterprise Fund 
W ater Fttnd 

Properly. plant and equiplnent, net of accunlulated 

depreciation 

[lalance Sheet 
December 3 I. 1999 and 1998 

ASSETS 

1JABIIJTIES AND FUND EQUITY 

I.iabilities: 
Current liabilities - (payable from current assets) 
Aceounls payable 
Contracts payable 
Payroll liabilitic s 

Total current liabiBtles - (payable from curreat a~sets) 

Culrent liabililies - (payable from restricted assets) 
M embership deposits 
ACel ued interest payable 

Revenue bonds payable 

Total cum nt liabilities - (payable from restricted assels) 

Total current liabilities 

.ollg-lerm liabilities - 

Revenue bonds payable 

Total liabilities 

Fund equity: 
(~onlribuled capital 

Retained earnihgs - 
Reserved for revelluC bolld retirement 

Reserved fOl capital improvenlents 
Unreserved, udesignaled 

"lbt.~] 1crabbed carllJll~s 

Total fired eqtdty 

'1 otal liabilities and fired equity 

The accompanying notes are all integral part of this statement. 

$ 127,480 $ 54,589 

56,087 
36.370 
3.727 

323.664 

295,964 
145.044 

20,618 

1.138 

76,345 

263,446 
110,044 

$5,930.052 $5,678.163 

$ 4,465 
67,517 

158 

72,140 

9,55G 
52,899 

92,402 

$ 7,858 
63,614 

71,472 

75,496 
71,578 

70,267 

226.99 

4,269,900 

4,496,891 

95,550 

206,422 

79,735 
051.454 

,337,6 

288.813 

4.309,802 

4,598,615 

95,550 

116,028 
115,617 
752,353 

983.998 

433,161 1,079,548 

$5.930,052 $5.678,163 



LA FA YETTE PA RI SH W A TE R W ORK S DI S TRI CT N OR TI 1 

1 ,afay~tte, Louisiana 

Proprietary Fund Type-Enterprise Fund 

W ater Fund 

Statemcl~t of Revenues, Expenses and Changes in F.etained Earnings 

Y ears Ended Decem ber 31, 1999 and 1998 

O peraling revenues: 
Charges for services - 

W aler sales, and fees 

Operatin g expenses: 
Cost of w aler sold 

Professional fees 

Depreciation expense 

A m ortizalion expense 

D irector fee~; 

lllStlrallce e:xpenscs 

Repairs and m ainlenance 

U tilities 
Salaries &  related belief its 

O ffice expenses & supplies 

Tolal op,zrating expenses 

N el operating incom e 

Nonopcrating revenues (expenses) 
lnlcrest and lnvestm enl incom e 

Interest expense 
M iscellaneous 

Tolal nonoperating expenses 

N et incom e 

Relained ean~ings, beginning 

Relained earn ing,s, ending 

The accom panying holes are an integral part of this slatem ent 

5 

1999 1998 

$1,672,021 

847,258 

63,645 

154,119 

1,543 

4,365 

4,930 

22,128 
12,196 

20,173 

9.871 

1,140,228 

531,793 

16,236 

(219,783) 
25,367 

$1,322,993 

799,049 

82,945 

126,295 

786 

4,005 

8,252 

66,084 

3,673 

7,457 

1,098,546 

224,447 

22,474 

(190,399) 
3,654 

(178,180) (164,271) 

353,613 

983.998 

$1,337,61 

60,176 

923,822 

$ 983,998 



LAFAYETTE PARISH W ATERW ORKS DISTRICT NORTII 
Lafayette, Louisiana 

Proprietary Fund Type-Enterprise Fund 

W ater Fund 

Statem ent of Cash Flows 

Years Ended December 31, 1999 and 1998 

CASIt FLOW S FROM  OPERATING ACTIVITIES: 

Net operating income 

Adjustments to reconcile operating income to net 
cash provided by operations: 
Depreciation 

Amortization of bond issue costs 

Increase in clue from City of Lafayette 
lncrease in due from City of Scott 

Increase in prepaid insurance 
Decrease in accounts payable 
Increase in contracts payable/retainage payable 
Increase in payroll liabilities 

Net cash flows provided from operating activites 

CASII FLOW S FROM CAPITAL AND FINANCING ACTIVITIES 

Receipts from bond issuance 
Receipts from issuance of long-term debt 
Payments on interim construction financing 

Principal paid on bonds 
Payment of bond issue costs 

Retired of bond issue costs 

Interest paid on bonds 

Acquisition and construclion of capital assets 

Net (decrease) increase in membership deposits 
Other receipts 

Net cash flows used for capital and fiuanciing activities 

CASIt FLOW S ]::ROM INVESTING ACTIVITIES 
Interest received on cash and investments 

Purchase of investments 
M aturities of investment 

Net cash flows (used) provided from investing activities 

ncrcase :ill cash and cash equivalents 

Cash and cash equivalem s, beginning of period 

Cash and cash equivalents, end of period 

1999 1998 

$ 531,793 $ 224,447 

154,119 

1,543 

(35,469) 
(36,370) 
(2,589) 
(3,393) 
3,903 
158 

613.695 

50,000 

(70,625) 

1,315 

(238,462) 
(191,171) 
(65,946) 
25,367 

126,295 

786 

(44,210) 

(97,641) 
63.614 

273,29 

(I,400,339) 
(I,825,902) 
(31,422) 

(193,348) 
(363,986) 
13,261 
3.654 

(489,522) (288,082) 

16,236 

(35,000) 
22,474 

75,581 

(18,764) 198,055 

05.409 

318.035 134.771 

$ 423,444 $ 318,035 



LAFAYETTE PARISII W ATERW ORKS D ISTRICT NOR~I tl 

Lafayette, Louisiana 

Proprietary Fund Typc-Enterprise Fund 

W ater Fund 

Statement of Cash Flows (Continued) 
Year Ended December 31, 1999 and 1998 

Reconciliation of cash and cash equivalents per 
statement of cash llows to the balance sheet: 

Cash and cash equivalents, beginning of period - 

Cash - nnreslrieted 
Cash - restricted 

Total cash and cash equivalenls 

Cash and cash equivalents, end of period 

Cash - unrestricted 
Cash - restricted 

Total cash and cash equivalents 

Net increase 

The accompanying notes are an integral part of this statement 

1999 

$ 54,589 
263.446 

318,035 

127,480 

295,964 

423.444 

$ 105.409 

$ 24,808 
109.963 

34,77 

54,589 
263.446 

$ 183,264 



(1) 

I,AFAYETTE PA RISH W ATERW ORKS DISTRICT NORTH 
1 ,afayetle, I ,ouisiana 

Notes to Financial Statem ents 

Stmm larv of Significant Accounting Policies 

The Lafayette Parish W aterworks District North (the District), which is a component unit of 
Lafayette Parish Cousoiidated Govern ment, was created trader the provisions of Louisiana Revised 
Statutes 33:3811, for the purpose of providing potable drinking water to tim rural areas of I,afayette 
l'arish. The District is govern ed by a board of comm issioners composed often members appointed 
by Lat:ayette Parish Consolidated Government. 

The accounting and reporting policies of the D istrict conform to generally accepted accounting 
principles as applicable to govermnenls. Such accounting and reporting procedures also conform to 
the industry audit guide, Audits of State and 1,ocal Governm ental Units. 

The following is a summ ary of cerlain significant accounting policies 

A . Financial Reoortin2 Eutitv 

This report is com prised of a proprietary fired that is adm inistered by the 
District's board of comm issioners and controlled by the Lafayette Parish Consolidaled 
Governm ent. The accom panying financial statem ents present inforlnation only on the 
proprietary ftmd m aintained by the District aud do not present infom lation on the 
Lafayetle Parish Consolidated Goverum ent and lhe general governm ental services 
provided by that governmental unit. 

1~. l"u fld A ccounting 

C. Fixed A ssets and Lonu-Term l,iabilities 

The accounting and reporting treatm ent applied to the fixed assets and long-term 
abilities associated with a fund are delerm iued by its m easurem ent focus. 



.A FA YE3'TE PA RISH W A TERW ORKS DISTRIC" 
Lafayette, Louisiana 

Notes to Finaucial Statements (Continued) 

The proprietary fund is accounted for on a cost of services or "capital 
maintenance" measurement focus, and all assets and all liabilities (whetller current or 
noncurrent) associated with its activity are included on its balance sheet. 

Depreciation of all exhaustible fixed assets used by tile proprietary fund is 
charged as an expense against its operations. Depreciation has been provided over the 
estimated useful lives using tile straight-line m ethod. The estimated useful lives are as 
follow s: 

Utility System and Im provem ents 
Furniture, fixtures and equipm ent 

D . Basis of Accounting 

30-40 years 
10 years 

Basis of aceouufiug refers to wheu revennes and expenses are recognized ill the 
accouuts and reported ill the finaucial slalelneuls. Basis of accounting relates to tile 
lim ing of the m easurcm eats m ade, regardless of the m easurem ent focus applied. 

The proprietary fund is accounted for using tile accrual basis of accounting 
whereby revenues are recognized when they are earned and expenses are recognized 
when incurred. U nbilled utility service receivables, resulting from utility serviccs 
rendered between the date of m eter reading and billing and tile cod of the m outh, are not 
recorded due to im m ateriality at D ecem ber 31, 1999. 

E. Interest-Bearing Deposits 

Interest-bearing deposits are stated at cost, which approxim ates m arket. A ll 
short-term investm ents that are highly liquid are considered to be cash equivalents. 
Cash equivalents are readily convertible to known amounts of cash, and at tile date of 
purchase, they have a maturity date no longer than three months. 

F. lovestulenls 

Under state law, the District m ay deposit funds w ith a fiscal agent organized 
under the laws of tile State of Louisiana, tile laws of ally other state in file union, or tile 
laws of the United States. The District m ay invest in United Stales bonds, treasury notes 
and bills, governm ent backed agency securities, or certificates and tim e deposits of slate 
banks organized under Louisiana law and national banks having principal offices ill 
1,ouisiana. Investm ents are staled at cost, which is not m aterially different from m arkel 
value. 



(2) 

LA FA YI';TTE PA RISH W A TERW ORKS DISTRICT N ORT]I 
Lafayetle, Louisiana 

Notes to Financial Statements (Continued) 

G . Canilalization of Interest Exnense 

It is the policy of tile Lafayette Parish W aterworks D istrict N orth to capitalize 
m aterial alnoullts of interest resnlliag froln borrowings ill the course of tile construe|ion 
of fixed assets. At Decem ber 31, 1999, no interest costs were capitalized. 

tt. Ftmd Eqgity_ 

Contributed capital is recorded in proprietary funds that have received capital 
grants or contributions froln developers, cnstolners or other fuuds. Reserves represent 
those portions of fund equity not appropriable for expenditure or legally separated for a 
specific future use. 

Cash and lnterest-BearinK Deposits 

Under state law, tile District m ay deposit fimds w ithin a fiscal agent bank organized under tile 
laws of the Stale of l,ouisiana, the law of any other state in the Union, or tile laws of tile United 
Stales. The District m ay invest in certificates and tim e deposits of the state banks organized under 
Louisiana law and national banks having principal offices in Louisiana. At Decem ber 31, 1999, tile 
District had cash and interest-bearing deposits (book balances) totaling $423,444 as follows: 

Dem mld deposits 
Tim e deposits and m oney m arket accoants 

Tota 

$ 206,415 
217,029 

$423,444 

These deposils are stated at cost, which approximates m arket. Under state law, tbese deposits 
(or tile resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal 
deposit insurance m ust at all tim es equal the amount on deposit w ith the fiscal agent bank. These 
securities are held in tile nam e of the pledging fiscal agent bank in a holding or custodial bank that is 
mutually aceeplable to both parties. The bank balances are categorized below to give an indication of 
tile level of risk assum ed by the District at Decem ber 31, 1999. Category 1 includes bank balances 
that are insured or collateralized w ith securities held by the entity or by its agent in tile entity's name. 
Category 2 includes bank balances that are collateralized w ith securities held by the pledging 
financial institution's trust department or agen! in the entity's nam e. Category 3 includes bank 
balances that are collaterallzed with securities held by tile pledging financial institution, or by its trust 
deparlment or agent but not in the enlity's name. Deposit balances (bank balances) at l)ecember 31, 
1999, are secured as follow s: 

0 



(3) 

Bank balances 

1,AFAY ETTE PA RISH W ATERW ORK S DISTRICT N O RTH 
l,afayetle, Louisiana 

Notes to Financial Slatemeuts (Continued) 

At l)ecem ber 31, 1998, tile deposits are secured as follows 

Federal deposit insurance 

Pledged securities (Category 3) 

Unsecllred bank balances 

$424,813 

$303,091 
121,722 

424,813 

$ 

Even though pledged securities are considered uncollateralized (Calegory 3), Louisiana Revised 
Slatule 39:1229 im poses a statutory requirem ent on the custodial bank to adverlise and sell tile pledged 
securities w ithin 10 days of being nolified by tile District that the fiscal agent has failed to pay 
deposited fimds upon dem and. 

Restricted Assets - Proprietary Fund T3'pe 

Restricted assets were applicable lo tile follow ing at D ecem ber 31 

Revenue bond and interest siuking account 

Reven ue bond reserve account 

Revenue bond contingency account 

Custom ers' deposits 
Capital im provem ents 

To|al restricted assets 

$106,545 
131,777 

113,401 

9,550 

79,735 

$441,008 

1998 

$ 60,295 
106,301 

91,277 

5,617 

$373,490 



(4) !nvestments 

LAFAYETTE PAR1SH W ATERW ORKS DISTRICT NORTI 1 
l,afayette, l,ouisiana 

Notes to Financial Statements (Continued) 

The D istrict can invest in direct debt securities of tile U nited States unless such an investm ent 
is expressly prohibited by law . The District's investments are categorized to give an indication of the 
level of risk assum ed by it at year end. Category 1 includes investments that are insured or registered 
or for which the securities are held by the District or its agent in the District's name. Category 2 
includes uninsured and unregistered investments with securities held by the couaterparty's trust 
departm ent or agent in the D istrict's name. Category 3 includes uninsured and unregistered 
investments w ith securities held by the counterparty, or by its trust departm ent or agent, but not in the 
District's nam e. 

The carrying am ounts and approxim ate m arket values of investm ents are sum m arized as 
follow s: 

Description 

FI tLB D iscount N ote 

U. S. Treasury N ote 
U . S. Treasury N ote 

Federal H om e Loau Banks 

Federal GN M A Trust 

D escription 

FItLI3 l)iscountN ote 

U. S. Treasury Note 

U . S. Treasury N ote 
Federal GN M A Trnst 

Interest 

Rate Category 

6.01%  

5.38%  

5.50%  
6.01%  

Various 

Interest 

Rate Category 

6.01%  

5.38%  

5.50%  

Various 

Decem ber 31, 1999 
Carrying 

mnlount 

$ 35,000 
14,958 

25,086 

35,000 

35,000 

$145,044 

Approxim ate 

Fair Valne 

$ 33,720 
14,878 

25,000 

33,720 

33,008 

$140,326 

Decem ber 31, 1998 

Carrying 

A nlount 

$ 35,000 
14,958 

25,086 

35,000 

$110,044 

Approxim ate 

Fair V alue 

$ 35,158 
15,225 

25,258 

34,847 

$110,488 



I.A FA YETTE PA RISH W A TERW O RKS DISTRICT N O RTII 
Lafayette, 1.ouisiana 

Notes to Financial Statements (Continued) 

(5) Fixed Assets 

A sum m ary of proprietary fired type property, plant and equipment at Decem ber 31, follows 

Land 

Furnilure, fixtures and equipment 

W ater system 

Construction in progress 

Total 

Less: Accnm ulated depreciation 

N et Utility Fund property, plant 

and equipm ent 

1999 1998 

$ 21,905 
2,657 

5,949,553 

93,036 

6,067,151 

(901,771) 

$5,165,380 

21,905 

2,657 

5,853,903 

5,878,465 

(750,137) 

$5,128,328 

l)eprecialion expense for the years ended l)ecember 31, 1999 and 1998 totaled $154,119 and 
$126,295 respect ively. 

(6) Cha!~',~%jn Lo0g-Term Debt 

The follow ing is a sum mary of debt transactions of the District for the year ended December 
31, 19'99: 

Long-term debt payable at January 1, 1999 

Long-term debt issued 

Long-term debt retired 

Long-term debt payable at Decem ber 31, 1999 

Utility 

Revenue 

Bonds 

$4,410,705 

50,000 

70,625 

$4,390,080 



1 .A FA YETTE PA RI SI l W A TER W ORK S I)1STRI CT N ORTH 
Lafayette, Louisiana 

Notes to Financial Statements (Continued) 

Long4erm debt payable at Decem ber 31, 1999, is com posed oflhe following individual issues: 

Utility Revenue Bonds: 

$950,1)00 Revenue Bonds, Series 1993, due in annual installments of 
$60,610 through Oclober 27, 2033; interest at 5.625 percent $ 898,442 

$1,830,000 Revenue Bonds, Series 1997, due in annual installments of 
$5,000 to $136,000 through October 1, 2020; interest at 5.75 percent 1,780,000 

$1,680,000 Revenue Bonds, Series 1998, clue in anntml installments of 
$95,424 through October 27, 2037; imercst at 4.75 percent 

$50,0,30 Note Payable to Dennis J. Broussard, due in monthly instalhneuts 
of $2,239 through February 1,2002; interest at 7.00 percent 

Less: Unamortized bond discount 

661,638 

4,390,080 
27,778 

$ 4,362,302 

The annual requirem ents to am ortize all debts outstanding at Decem ber 31, 1999, including 
nleresl paym ents ot"$4,369,630 are as follows: 

D ecem lmr 31 

2000 

2001 

2002 

2{}03 

2004 

2005-2009 

2010-2014 

2015-2019 
2020-2024 

2025-2029 

2030-2034 
2035-2037 

Utility 

Revcnnc 

Bonds 

$ 325,770 
332,661 

307,398 

305,047 

305,884 

1,520,370 

1,520,833 

1,521,220 

923,990 

780,170 

646,718 
269,649 

$ 8,759,710 



(7) Flow of 1 

LAFAYF, TTE PARIS11 W ATERW ORKS DISTRIC'I 
Lafayette, Louisiana 

Notes to Financial Stalements (Continued) 

ds: Restrictions on U se - Utility Revennes 

Under the term s of the respective bond indentures on tile utility revenue bonds, all incom e and 
revemtcs (hereinafter referred to as revemle) of every nature, earned or derived from operations of the 
W ater Utility Systenl are pledged and dedicated to tile retirem ent of said bonds and are to be set aside 
into tile tbllowing special funds. Fach m onth there w ill be set aside into a "W aterworks Revcnae 
][3OI1(I and Interest Sinking Fund" an anlol.lnt sufficient to accumulate tile alnonnt needed to assure tile 
pronlpt paym ent of the principal and interest iustalhnents as riley become due, and nlay be used only 
for such payulent. 

There shall also be set aside into a "W aterworks Reserve Fund" a m onthly amount equal to 5 
percent of the amount to be paid into the sinking fund until the sum of $306,826 has been 
accum ulated. 

Fnuds w ill also be set aside into a "W aterworks D epreciation and Contingency Fund" of 
$1,30:; per month. Monies ill flits fund shall be used to pay the major repairs due to damage caused 
by untbreseen catastrophe and for replacem ents m ade necessary by the depreciation of the syslenl. 

All of the revenues received in any fiscal year and not required to be paid into any of the above 
noted funds in such fiscal year shall be regarded as surplus and m ay be used for any lawful purpose. 

Tile Lafayette Parish W aterworks District North was in com pliance w ith all significant 
m itafio]ls and restrictions in tile bond indenture at Decem ber 31, 1999. 

(8) ~ tio~ 

At December 31, 1999, the District was tile plaintiff in a lawsuit arising in tile norm al course of 
operations. The defendant in the lawsuit has m ade a formal demand for dam ages. The District's legal 
counsel and m anagem ent of the District have reviewed the claim in order to evahmte the likelihood of 
an unfavorable outcom e to tile District and an'ire at an estim ate. Legal counsel and nlauagement 
estimate a range of polential loss in the amount of $125,000 to $250,000 if an unfavorable outcome is 
determ ined. The District intends to vigorously defend its position. N o discovery of any kind has 
been m ade in this nlatter. 
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I,AFAYETTE PA RISH W ATERW ORKS DISTRICT N ORTtI 
Lafayette, 1 ~ouisiana 

Notes to Financial Statements (Continued) 

Com ol~'nsation of Board M em bers 

A detail of com pensation paid to the President of the Board and board m embers for the year 
ended Decem ber 31, 1999 follows: 

John l~,ichard, President 

Board~ nlem bers: 

M elvin Eiden 

t tarold 1 lebezl 

W illiam Guidry 

Ewialllle] Anderson 

Judy D uhon 

A nna Racca 

Joseph W alker 
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$1,080 

360 

495 

495 

405 

495 

540 

495 

$4,365 
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INTERNAL CO NTR O l, AND CO M PLIAN CE 



c Burton KoWSer, CPA 
RusseLL F. Champagne. CPA 
ViCtor Slaven, CPA 
Chris Rain y, CPA 
C~ ad 0 Chapman. CPA 
P Troy C~ iI~ CPA 

A)le~ J LBBry CPA 
Penny AngeIle S~ugg)ns CPA 
Mar'/T Thbbodeaux. CPA 
Gerald A Thlb, odeaux, Jr CPA 
Kelry M DouceJ, CPA 
Kennelh J Rachal. CPA 
Lisa G Spain. CPA 

KO Lr)ER, C HA M PA G NE, SLAVEN & RA INEY, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

P.O . Box 82329 
234 Rue Beauregard 
t.afayette, LA 70598 

Phone (337) 232-4141 
Fax (337) 232-8660 

VVEB SITE 
VVV~N KCSRCPAS COM 

MEMBER OF 

AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COM PLIAN CE AN D ON IN TERN Al, CON TROL OVER 
FIN AN CIAL REPORTIN G BA SED ON AN AUDIT OF FIN AN CIAL STATEM EN TS 
P[;,RFORM ED IN ACCORDAN('E W ITH GOVERN M ENT AUDITING STAN DARDS 

The Board of Conm lissioners 
Lafayette Parish W aterworks District North 
Lafayette, Louisiana 

W e have audited the general purpose financial statem ents of Lafayette Parish W aterworks D istrict 
North, (the Diislrict) as of and for the year ended June 30, 1999, and have issued our report thereon dated 
February 25, 2:000. W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Com ptroller General of the United States. 

Com pliance 

A s part of obtaining reasoJlable assurance abont w hether the D istrict's financial statem ents are free of 
m aterial m isslatem ent, w e perform ed tests of its com pliance w ith certain provisions of laws, regulations, 
contracts and granls, noncompliance with which could have a direct and material effect on the determination 
of financial statem ent am ounts. However, providing an opinion on com pliance w ith those provisions was not 
an objective of our audit and, accordingly, we do not express such an opinion. The results of our tesls 
disclosed no instances of nolleom pliance that are required to be reported uuder Government Auditing 
Standards. 

Internal Control O ver Financial Reporti&g 

In planning and perform ing our audit, we considered the District's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statem ents and not to provide assurance on the internal control over financial reporting. Our 
consideration of the internal control over financial reporling would not necessarily disclose all matters in lhe 
internal control that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design or 
operation of one or m ore of the internal control com poneBts does not reduce to a relatively low level the risk 
that m isstaten'lents in amounts that would be m aterial in relation to the filmneial statem ents being audited may 
occur and not bc detected w ithin a timely period by em ployees in the nomaal course of perform ing their 
assigned functions. W e noted no m atters involving the internal control over financial reporting and its 
operation that we consider to be m aterial weaknesses. 

I I ~ East Bridge Street 133 East W addil 1234 D~vid Driv~. Suite 105 408 W Cotton Street 
Bf~StlX Brid~q I.A 70517 ~,Jarksville, LA 71351 Morg~n City. LA 70380 Villa Platte, LA 70586 
Phone (337) 332-4020 Phone (318) 253-9252 Phone (504) 384-2O20 Phone (337) 363-2792 
Fax (331) 332-2867 Fax (318) 253 8651 Fax (504) 384-3020 Fax (33?) 363.30,19 

332 W Si~th A~enue 
Oberlln, LA 70655 
Phone ()37} 630-4737 
Fax (337) 639.4568 

200 South Main Streel 
Abbeville, LA )051 I 
Phone ())7) 893.7944 
l:a~ 037) 893 -7946 



1.afayelle, Louisiuna 
February 25, 2000 

K older, Champagne, Siaven & Rainev, LLC 
Certified Public Accountants 
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SIN G LE AU D IT SECTIO N 



c Burlon Kolde~, CPA 
Russell F Champagne, CPA 
V~Aor Slaveh CPA 
Chris Rainey, CPA 
C~ rad o Cbapmsn. CPA 
P Troy C~ il~a CPA 

Alien a LaBty CPA 
PennyAr~elle S~ugglns CPA 
Mary T lhlbOdeaux, CPA 
Gerald A ThibOdeaux .If. CPA 
Kelly M O~ t , CPA 
Kennelh ,I RaChel CPA 
Lisa G Spain CPA 

KO LDER, C HA M PA G NE=., SLAVEN & RA INEY, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

P.O . Box 82329 
234 Rue Beauregard 
Lafayette, LA 70598 

Phone (337) 232-4141 
Fax (337) 232-8660 

VV[B SITE 
Vvv~V KCSRCPAS COM 

AMERICAN INSTIIUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERT~FSED PUBLIC ACCOUNTANTS 

REPORT ON COM PLIANCE W ITII REQUIREM ENTS APPLICABI,E TO EACH 
M AJOR PROGRAM  AN D IN TERN Al, CON TROL OV ER COM PLIAN CE 1N 

ACCORDAN CE W ITH OM B CIRCUI,AR A- 133 

The Board of Com m issioncrs 
1,afayclte Parish W aterworks D istrict N orth 
Lafayette, Louisiana 

Com pliance 

In our opinion, the District com plied, in all m aterial respects, with tile requirements referred to above 
that are applicable to its major federal program for the year ended December 3 I, 1999. 

Internal Control Over Compliance 

2~4 Rue aeau,eg~,d 
Larayette, lA 70508 
Phone(33))232-41dl 
rtx (337)232-S660 

113 last Bridge Stre~t 133 East W addil 1234 )avid Ori,~ Suite [05 40S W Cotton Street 
Bfeaux Ihidgc, I.A ?051~ Marksvilte, LA 71351 Morgs~City, LA ?03$0 VillePIatIe. LA T05$6 
Phone (]37) 312-4020 Phone (318) 253-9252 Phone (504) 384-2020 Phone {337) 363-2792 
Fax (337) 332-2867 Fax (318) 253-8681 Fax (504) 384-3020 Fax (337) 363-3049 
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332 w Slx~ll A~enue 
Oberlin, LA 7O655 
Phone O37) 639-473~ 
Fax (337) 63~-4568 

200 Se~th Main Sl,~el 
Abbeville, LA?0511 
Phone 037) B93-7944 
Fa~(337)S93-7946 



 

O ur eonsidcration of the internal control over com pliance w ould 11ot necessarily disclose all m ailers in 
the interual conh'ol that m ight be m aterial weaknesses. A m aterial weakness is a condition ill which tile 
design or operation of one or m ore of the internal control com ponents does not reduce to a relatively low level 
the risk lhal uoncom pliauce w ith applicable rcquirem euls of law s, regulations, contracts and grauts lhal would 
be material in relation to a major federal program being audited may occur and not be detected within a timely 
period by employees in the normal course of performing their assigned functions. W e noted no matters 
involving the internal control over com pliance and its operation that we consider to be m aterial weaknesses. 

Schedule of Expenditures of Federal Awards 

W e have audited the general purpose financial statem ents of the Lafayette Parish W aterworks District 
North as of and for "the year ended December 31, 1999, and have issued onr report thereon dated February 25, 
2000. Our audit was perform ed for the purpose of form ing an opinion on the general purpose financial 
slalem ents taken as a whole. The accompanying schedule of expenditures of federal awards is presented for 
purposes of additional analysis as required by OM B Circular A-133 and is not a required part of the general 
purpose financial statemeots of the District. Such information has been subjected to tile auditiug procedures 
applied in the audit of the general purpose financial statemeuls and in our opinion, is fairly staled, in all 
m aterial respects, in relation to the general purpose financial statem ents taken as w hole. 

This report is intended solely for the information and use of m anagem ent, others w ithin the D istrict, 
1,afayctlc Parish Consolidaled Governm enl, federal awarding agencies, and the Legislative A uditor and is not 
intended to be and should not be used by anyone other than these specified parties. 

Lafayette, Louisiana 
February 25, 2000 

K ohler, Champagne, Slaven & R ainey, LLC 
Certified Public Accountants 
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LAFAYETTE PA RI SI t W A'I'ERW ORK S D1 STRICT N ORTI 1 

l.afayette, l.ouisiana 

Schedule of lixpcnditures of Federal Aw ards 

Year Ended Decem ber 31, 1999 

Federal Grantor / Pass-Through Grantor / 

Program Title 

U niled States I)epartm ent of Agriculture 

Rural D evelopm ent * 

* Indicates major program 

24 

CFDA 

N um ber 

10.418 

Outstanding 

Reventlc 

Bonds 

$4,340,080 



( 1 ) ~1~.~ ~  

LAFAY ETTE PA RISH W ATERW ORK S DISTRICT N ORTH 

1 ,afayette, Lou isiana 

N otes to Schedule of Expenditures of Federal Awards 

Year Ended Decem ber 31, 1999 

The accom panying schedule of expenditures of federal awards preseats the activity of all 

federal financial assistance programs of Lafayette Parish W aterworks District North (tile District). 

The delerm ination of when an award is expended should be based on when tile activity related to 

the awm d occurs. Generally, the activity pertains to events that require the non-Federal entity to 

com ply with laws, regulations, and the provisions of contracts or grant agreem ents. 

(2) Basis of Accounling 

The federal program presented consists only of loans aud loan guarantees which are non-cash 

awards. Since the Federal Government is at risk for loans until the debt is repaid and since there 

arc continuing com pliance requirem ents, the balance of loans outstanding at D ecem ber 31, 1999 

w as used to calculate the value of federal awards expended. 

25 



LAFAYETTE PAR1SI 1 W ATERW ORKS DISTRICT N ORTH 
l,afayette, Louisiana 

Schedule of Findings and Questioned Costs 
Year Ended Decem ber 31, 1999 

Part l. Sum m ary of A uditors' Results 

An unqualified report was issued on the financial statements 

No reportable conditions in internal control were disclosed by tile audit of the finaneia 
stalelneats. 

There were no m aterial instances of noncom pliance 

No reportable conditions in internal control over the major program were disclosed by tbe 
audit of the financial statem enls. 

An unqualified opinion was issued on compliance for the major program 

Tbe audit disclosed no audit findings required to be reported under Section 510(a) of Circular 
A -133. 

The major program was 

U . S. Departm ent of A griculture/Rural I)evelopm ent 

Tbe dollar threshold used to distinguish between Type A and Type B programs, as described 
in Section 520(b) of Circular A-133 was $300,000. 

The auditee did qualify as a low-risk auditee under Section 530 of Circular A-133 

Part II. Findings which are required to be reported in accordance with generally accepted Governmeata 
Audiling Standards: 

There arc no findings tbat are required to be reported under tbe above guidance 

Part 111. Findings and questioned costs for Federal awards whicb include audi! findings as 
defined in Section 510 (a) of Circular A-133: 

Ther,e are no findings that are required to be reported under tbe above guidance 
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LAFAYFIq'E PAR1SI 1 W ATERW ORK S DISTR1C'I 

Lafayette, Louisiana 

Proprietary Fund Type-Enterprise Fund 

W aler Fund 

W ater m eters in service - 

Residential 

Col|llllereia] 

Schedule of N um ber of Utility Cuslom ers 

(Unaudiled) 
Decem ber 31, 1999 and 1998 

29 

1999 1998 

4,242 

90 

3,066 

71 



LAFAYETTE PARISH W ATERW ORKS DISTRICT N ORTI 1 

Lafayette, Louisiana 

I)escription of Coverage 

Schedule of Insurance in Force 

(Unaudited) 
Decem ber 31, 1999 

Surely bonds .- 

Position bonds: 

President 

Secretary/Treasurer 

Adm inistrative consultant 

Com m ercial general liability- 

Each oceurrq~ll ce 

General aggregate 

Fire dam age 

M edical 

Excess liability- 

Each Oeel.lrrence 

A ggregate 

Propelly - 

Building 

Business personal properly 

Expiration 

D ates 

10/5/00 

4/4/00 

4/9100 

4/9/00 

Coverage 

Am ounts 

$ 212,000 
212,000 

212,000 

1,000,000 

2,000,000 

100,000 

5,000 

1,000,000 

1,000,000 

30,000 

70,000 


